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UNCLAS NEW DELHI 11199 

E.O. 11652: N/A 
TAGS: BEXP IN 

SUBJECT: PROPOSED SALE OF US LOCOMOTIVE ENGINES: ALCO 
REE: NEW DELHI 2994; STATE 050224 

1 . WE HAVE BEEN TOLD BY AN OFEICIAL OF THE INDIAN RAILWAY 
BOARD THAT IT HAS DECIDED NOT TO IMPORT POWER PACKS FOR 
DIESEL LOCOMOTIVES. THE DECISION IS BASED ON THE RECOM- 
MENDATIONS OE AN AD HOC COMMITTEE WHICH DETERMINED THAT THE 
DIESEL LOCOMOTIVE WORKS AT VARANASI HAD THE CAPABILITY TO FULFILL 
THE REQUIREMENT. THEREFORE THE IRB WILL NOT BE ASKING THE TWO 
BIDDERS (ALCO AND MLW) TO FURTHER EXTEND THEIR DEFERS. 

2. THE SAME SOURCE TELLS US THAT MLW WOULD HAVE GOT THE 
BUSINESS IF THE EQUIPMENT WERE IMPORTED.SAXBE 
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